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INSTRUCTIONS

ANSWER ANY FOUR QUESTIONS

QUESTION ONE

a) ldentify fivemagjor usersof accounting information and for each user briefly outline
(i) The purpose for which they need the information
(i)  Thetype of information they need
(iii)  The predominant characteristic of this information
(iv)  The predominant source of thisinformation
b) How isthe diversity of user information needs accommodated in accounting?

QUESTION TWO

a) Briefly explain each of the following fundamental accounting concepts citing its
relevance to financial accounting with examples where applicable and the effect on
financial reports that contraveneit.

i) Accrua concept

(i) Prudence concept

(i)  Substance over form

(iv)  Going concern

(v) Consistency

(vi) Materidity

(vii)  Entity

(viii) Cost concept

QUESTION THREE

a) ldentify four components of internal control and for each briefly explain itsrelevancein
preparation and presentation of financia reports that give a true and fair view of
financial position and performance of the reporting entity.



b) Inyour view



