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Answer question ONE and any other TWO questions of your choice



1. a) Distinguish between the following terms
) Financing and investment
i) Human capital and Relational capital

iii) Cost recovery measures and cost sharing (6mks)

b) Outline the various methods of financing education ( 5mks)

c) Explain the Cost Reduction Measures in financing education that may be adopted by
institutions in Kenya (9mks)

d) Critically discuss the statement that the loan scheme is a socially equitable and

acceptable system of financing education in Kenya(10mks)

2.a) Discuss the relationship between education and poverty and its influence in financing
education in Kenya (7mks)
b) By use of examples, evaluate the efficiency and equity implications in financing of
education(8mks)
3. a) Assess the viability of tuition free programme in financing secondary education(7mks)
b) Discuss the role and impact of Foreign Aid in financing education in developing countries
(8mks)
4.a) Discuss the role of the voucher system of financing education in relation to equity(7mks)
b) Resources in developing nations are dwindling amidst high demand for education. Explain
the strategies that can be used to mobilize and maximize the utilization of the scarce resources

in education institutions(8mks).



