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QUESTION ONE 

i)  Explain the burden of Public debt.        (4mks)  

ii) Account for the growth of Public expenditure.    (4mks)  

iii) Explain factors determining the taxable capacity.     (4mks)  

iv) Explain the solutions to externality problem.     (4mks)  

v) Describe the free rider problem and its solutions.     (4mks)  

vi) Explain the functions of Public Finance in developed nations.    (5mks)  

QUESTION TWO 

a) Dalton has explained the effect of taxation on production under three categories.  Discuss these 

categories.          (9mks) 

b) The term balanced budget has been assigned meanings and associated with several policy 

interpretations.  Explain arguments for balanced budget.     (6mks) 

QUESTION THREE  

a)  Explain the differences between private and public finance.     (8mks)  

b)  Public finance is related to economics and statistics.  Discuss.    (6mks)  

QUESTION FOUR  

a)  Explain at least seven principles which govern public expenditure decisions.   (7mks)  

b) Explain the factors that cause the growth of public expenditure.    (5mks)  

QUESTION FIVE 

a)  A tax is a financial charge imposed on an individual or legal entity by a state.  Discuss features of 

a tax.  (6mks)   

b) Explain the genesis of external debt crisis in developing countries.    (9mks)  
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