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SECTION A: COMPULSORY  

QUESTION 1 

1. Write short notes on the purchasing principles      (25 marks) 

SECTION B  

2. Explain the following control levels:- 

a) Maximum level  

b) Minimum level  

c) Re-order level 

d) Average stock level 

e) Safety stock level        (15 marks) 

3. Discuss the JIT concept.  Highlight  its importance      (15 marks) 

4. What is negotiation?  Explain the various aspects of negotiation between buyers and sellers.  

(15 marks) 

5. Write  short notes on: 

a) Purchase requisition  

b) Purchase inquiry 

c) Purchase order  

d) Purchase  inspection  

e) Supplier invoice 

 




